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CYCLONE-DAMAGED ROADS, LOCAL CONTRACTORS 

159. Mr B.J. GRYLLS to the Minister for Planning and Infrastructure: 
In the minister’s media release of last Thursday and again in her ministerial statement this afternoon she said that 
she would help contractors in the north of the State who had been affected by the collapse of Consolidated 
Constructions Pty Ltd by giving them priority work for cyclone-damaged roads rather than letting the work to a 
major contractor.   

(1) Has the minister asked Main Roads Western Australia to consider giving Carr Civil Contracting Pty 
Ltd, which is owed $1.3 million by Consolidated Constructions, the job of repairing the approaches to 
the cyclone-damaged Maitland Bridge south of Karratha; and, if not, why not?   

(2) Will the minister ensure that RNR Contracting Pty Ltd, which is owed $420 000 following the collapse 
of Consolidated, is given priority for 176 000 square metres of urgent resurfacing work that is coming 
up in the Pilbara; and, if not, why not? 

(3) Will the minister please provide to the House a list of potential priority work on the Marble Bar to Port 
Hedland road for subcontractors who missed out when Main Roads paid the final $1.2 million payment 
to Consolidated just days before the company went into administration?   

The SPEAKER:  I do not know whether any notice was given for that question.  I would have thought that some 
notice should have been provided, given some of the detail that has been requested.   

Ms A.J. MacTIERNAN replied: 

(1)-(3) I appreciate the confidence that the National Party has in my ability to answer such a detailed question 
without any notice.   

Mr B.J. Grylls:  You had notice.   

Ms A.J. MacTIERNAN:  I will explain to the member for Merredin a little about bankruptcy law. 

Mr B.J. Grylls:  Did you have notice of this question, minister?   

Ms A.J. MacTIERNAN:  No.   

Several members interjected. 

The SPEAKER:  Members! 

Ms A.J. MacTIERNAN:  The first issue that the member must understand is that of the payment made by Main 
Roads to Consolidated Constructions shortly before that company went into liquidation.  Although the member 
for Merredin has not come out and said it, in all of his rantings and ravings on this issue he has implied that there 
was something improper about Main Roads doing that, and that if it had not done that, somehow or other the 
outcome would have been different.  Main Roads had absolutely no alternative.  Had Main Roads not provided 
that $1.2 million, which was rightfully claimed by Consolidated Constructions, quite simply the administrator 
would have claimed it.  It would make no difference whatsoever to the circumstances.  I wanted to get that little 
furphy out of the way.  The member for Merredin threw that into the mix as though somehow or other that would 
have changed the circumstances.  It would not have done.   

I would have expected that the member for Merredin would be pleased at the creativity the Government has 
shown in dealing with this problem.  The Government has moved very quickly to deal with it.  I announced last 
week that the Government would directly manage the projects.  Because of the way in which we have rebuilt 
Main Roads, the Government is able to do that.  The Government can directly manage the project so that all the 
contractors have an increased opportunity to participate in the work.  It will not go to a large principal; it will be 
available for Main Roads to directly manage the work.  Under our Buy Local principles, those companies that 
are in regional areas will have a five per cent or 10 per cent preference, depending on the characterisation of the 
work.  The Government has done what the erstwhile Minister for Housing and Works said last week could not be 
done.  The Government has found its way through and found a way of doing it.   

The Government is offering an additional five per cent specifically to those companies, including the companies 
named by the member, that have been disadvantaged and affected by the collapse of Consolidated Constructions.  
There will be three layers of benefit: firstly, Main Roads will directly manage the work and make it easier for 
smaller operators and suppliers to compete.  Secondly, they will have the benefit of the regional Buy Local 
policy.  Thirdly, they will have the direct benefit of the additional five per cent that the Government is offering.  
We have acknowledged that there is a particular impact on regional economies as a result of the collapse and this 
is our very creative way of dealing with that.  In addition, the Minister for Small Business, my colleague next to 
me, has worked through the Small Business Development Corporation with a number of the contractors to help 
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them restructure their financing so that they are able to pull through.  We think that we have done everything we 
can to throw a lifeline to those companies.  The word from the companies is that they are deeply appreciative of 
these efforts. 
 


